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imiTED  STATES  DEPAfiTivIE^^T  OF  AGEICULTUEE  ^ 
Bureau  of  Agrxculti  ^al  Econoirdcs 
Washingl  n 

SLS-S  Eebruary  1937 

THE  SKEEP  MD  LAJffi  SITUATION 
Sutmnary 

Prospects  for  supplies  caid  prices  of  sheep  and  lambs  have  changed 
little  since  issuance  of  the  January  situation  report  a  month  ago.    The  ad- 
vance in  lam.h  prices  in  late  December  and  early  January  v/as  fairly  v/ell 
maintained  during  the  remainder  of  January  and  in  early  February.  Inspected 
slaughter  of  sheep  and  lambs  in  Januo^r^;-  was  the  largest  for  the  month  on 
record. 

Although  the  n-unber  of  sheep  and  lambs  on  feed  on  January  1,  1937,  was 
slightly  smaller  than  a.  year  earlier,   the  number  of  stock  sheep  was  larger. 
The  larger  number  of  stock  sheep  was  the  result  of  the  much  larger  number  in 
Texas,  where  the  total  number  of  sheep  and  lambs  on  January  1  reached  a,  new 
high  record.     In  nearly  all  other  States  the  number  of  stock  sheep  was  sm.aller 
than  a  year  earlier. 

In  view  of  the  sm.aller  number  of  lambs  on  feed  on  Jcanuary  1  ond  the 
large  market  supplies  in  January,   it  is  expected  that  the  number  of  sheep  a.nd 
lambs  sla,ughtered  will  decrease  seasonally  during  the  remainder  of  the  1936-37 
fed-lamb  marketing  season  (up  to  May  1,  1937)  and  will  be  smaller  than  a  year 
earlier.    Marketings  of  new  crop  lambs  from  California  proba,bly  will  be  later 
than  usual  this  year  because  of  "■unfavorable  wea,ther  and  feeding  conditions. 
However,  a  large  market  movemient  of  grass-fat  yearlings  from  Texas  during 
April  and  May  is  probable. 

Because  of  the  expected  decre,ase  in  slaughter  supplies  of  sheep  and 
l.?mbs  rnd  the  prospect  for  continued  improvement  in  the  demand  for  dressed 
lamb,  prices  for  lambs  probably  will  advance  som.ewhat  during  the  next  3  m.onths. 
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Prices  for  spring  ltjr.l:s  in  193?  v/iil  oe  supported  Dy  a  stronger  demajid 
situation  thrji  in  1935,  "but  the  volTune  of  sucli  lambs  to  be  marketed  is 
now  very  uncerta,in. 

Becent  Developnents 

Background.-  The  trend  of  prices  of  sheep  and  IriTib'S 
has  teen  upward  since  1932.     The  level  of  prices  in  1936  was 
more  than  50  percent  higher  thrJi  in  1932.     The  rise  in  prices 
the  past  4  years  has  teen  due  chiefly  to  improvement  in  the 
demand  for  dressed  lamts  and  advancing  prices  for  wool  and 
pelts.    After  having  "been  maintained  o.t  a  relatively  high 
level  in  the  first  h-alf  of  1936,  prices  of  Icanb  declined 
steadily  from  J^xLy  through  Uovemher.    A  sh-arp  rise  occurred, 
however,  in  late  December  and  e£,rly  January, 

Recent  o-dvr.nce  in  lamb  prices  fairly  v/ell  maintained.-  The  advpaice 
in  the  price  of  slaughter  l^anbs  v/nich  begrai  in  late  recemter  continued  through 
the  first  half  of  Januo.ry,    After  declining  slightly  in  the  third  week  of 
January,  Irjno  prices  recovered  at  the  end  of  the  month,  and  in  the  second 
week  of  Tetraary  they  o^'ain  reached  the  high  level  of  mid-January^.    The  top 
price  of  $11  for  lojabs  at  Chicago,  paid  during  the  week  ended  January  16  caid 
again  during  the  week  ended  Jetruary  13,  was  the    highest  since  July  :-nd 
nearly  $2  ?i3>ove  the  ]ow  point  of  late  Uovemher. 

Prices  of  slaughter  ewes  strengthened  s,lmost  steadily  during  January, 
and  for  the  first  time  in  several  months  prices  of  both  slaughter  Icmhs  and 
ewes  at  Chicago  were  higher  thai.i  those  a  year  earlier.    Prices  of  feeding 
lamts  at  Omalia  in  January'  averaged  higher  than  in  Decenher  Dut  they  ?,'ere 
still  som.ewhat  helow  the  level  of  the  corresponding  month  a  year  earlier. 
'Wholesale  prices  of  laidb  carcasses  also  rose  in  January  following  a  decline 
in  Decemoer, 

Slaoffhter  supplies  of  lambs  largo.-  Inspected  slaaghter  of  sheep  rxid 
lambs  in  Jaimary  was  the  largest  for  the  month  on  record.     The  slaoghter  for 
the  month  of  1,700,000  head  was  8  percent  larger  than  that  for  December  and 
10  percent  larger  than  that  for  the  corresponding  month  a  year  earlier.  The 
receipts  at  seven  markets  for  the  3  weeks  ended  February  13  were  less  than 
the  average  for  other  recent  weeks  a:id  for  the  comparable  period  in  1956. 
Tiie  bulk  of  the  supply  in  January  consisted  of  fed  Western  lambs  as  is  usual 
for  this  time  of  year.    Most  of  these  wore  of  good  to  choice  quality.  The 
continued  scarcity^'of  native  lam.bs  at  most  markets  reflects  partly  the  decrease 
in  lamb  feeding  in  the  Western  G orn  B elt  wnich  was  occasioned  by  the  severe 
drought  in  that  area  in  1936. 

The  percentage  of  sheep  in  the  total  slaughter  in  December  was  smaller 
than  in  November  and  smaller  tlian  in  December  a  year  earlier,    Jor  the  year  as 
a  wl.ole,  however,  this  percentage  was  the  largest  in  more  than  10  years.  The 
average  live  and  dressed  weights  of  sheep  cjid  lambs  slaughtered  in  December 
were  considerably  heavier  thom  in  November  or  in  December  193  S,  axA  the  heavies 
for  the  month  on  record.     Some  reduction  in  averr^:e  weights  and  a  further  de- 
crease in  tne  percentage  of  sheep  in  the  slaughter  supply  was  reported  in 
January,  "  '  j. 
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_Stock  _sheep  on  farms_  Jammry  1,  .larger  than  year  earl_ie_r .  -     As  reported 
in  the  January  Situation  the  number  of  sheep  and  lambs  on  feed  January  1  was 
4  percent  or  2-0, COO  head  smaller  than  a  year  earlier.     The  estimated  number 
of  stock  sheep  on  farms  January  1  however,  was  1.6  percent  or  760,000  head 
larger  than  on  January  1  last  year.     The  larger  number  of  stock  sheep  this 
year  than  last  was  the  result  of  the  much  larger  number  in  Texas  where  the 
total  number  of  sheep  and  lambs  reached  a  nev;  high  record.     In  nearly  all 
other  States  the  number  of  stock  sheep  was  smaller  than  a  year  earlier. 
The  numbers  of  stock  sheep  on  farms  and  sheep  and  lambs  on  feed  January  1, 
1937 >  with  comparisons  for  earlier  years,  are  shown  in  the  accompanying 
table. 


Number  of  sheep  and  lambs  on  farms  January  1,  1935-37 


Geographic 
divisio  ii 


North  Atlantic  . . 
North  Central  . . . 
South  Atlantic  . . 
South  Central , 
excluding  Texas 

Texas   

Western   


United  States 


Stock  sheep 


Sheep  and  lambs  on 
feed  1/ 


1935     .  1936 


Thou- 
sands 


958 


11 ,103 
1,305 

2,141 
7,092 
24,030 


Thou- 
sands 

930 
11 ,423 
1,251 

2,130 
7,234 
23,423 


1937 


2/:'  1935     ;  1936 


Thou- 
s^ands__ 

930 
11,100 
1,200 

2,059 
8,750 
23,111 


Thou- 
sand s_ 

50 
3,342 


175 

60 
1,984 


Thou- 
sands_ 

50 
3,297 


50 
125 
2,114 


1937 

Thou- 
sand s_ 

50 
2,712 


50 
170 

2,444 


2/ 


46,634   46,391   47,150   5,611   5.631  5,426 


_1/  Includes  sheep  and  lambs  in  feed  lots  on  feed  for  market, 
2/  Preliminary. 
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Outloo_v_ 

Bg.ckgr6und,-       In  the  January  issue  of  this  report  the 
following  conclusions  were  stated  \vith  respect  to  the  outlook  j 
for  sheep  and  lambs: 

(1)  A  considerable  reduction  in  the  slaughter 
supplies  of  sheep  and  lambs  from  the  level  prevailing  in 
January  is  expected  during  March  and  April. 

(2)  Demand  for  dressed  lamb  v/ill  be  somewhat  strong- 
er in  1937  than  in  1936. 

(3)  Wool  prices  and  pelt  values  in  the  first  half 
of  1937  probably  will  be  maintained  at  a  level  considerably 
higher  than  last  year. 

(4)  A  further  seasonal  advance  in  prices  of  lambs 
is  expected  to  occur  during  March  and  April. 


The  prospects  for  supplies  and  prices  of  sheep  and  lambs  have  changed 
very  little  since  the  issuance  of  the  January  report.     On  the  basis  of 
the  relationship  whicli  has  prevailed  ov^jr  a  number  of  years  between  sheep 
and  lambs  on  feed  on  January  1  and  inspected  slaughter  of  sheep  and  lambs 
for  January  through  April,   it  appears  that  the  slaughter  for  the  January- 
to-April  period  in  1937  v;ill  be  sm^aller  than  that  of  a  year  earlier.  The 
large  slaughter  in  January  compsxed  with  a  year     earlier,   therefore,  gives 
further  indication  of  a  reduction  in  slaughter  supplies  in  the  next  3 
months. 

As  was  indicated  in  the  January  report,  the  number  of  lambs  on  feed 
on  January  1  this  year  in  the  late  marketing  areas  of  Golorado,  Nebraska, 
and  Wyoming  was  about  23  percent  smaller  than  a  3/ear  earlier.  Consequently 
a  decrease  in  the  marketing  of  fed  lambs  appears  probable  during  March  and  L 
April.     Marketings  of  new  crop  lambs  from  California  this  year  will 
probably  be  later  than  usual  because  of  unfavorable  weather  and  feeding 
conditions  in  that  State  in  the  last  2  months.     Reports  from  California 
indicate  that  early  lambs  have  made  a  poor  start  with  considerable  death  loss« 
The  Eastern  market  movement  of  the  California  laLib  crop  occurs  largel^^  in 
April  and  M?.y. 

Reports  indicate,  hov/ever,   that  there  has  been  a  large  carry-over  of 
1936  lambs  in  Texas  and  the  number  of  stock  sheep  in  that  State  on  January  1  j 
was  the  largest  on  record.     If  feeding  conditions  continue  favorable,  a  large  | 
market  movement  of  grass-fed  yearling- s  from  Texas  is  probable  during  April 
and  May.     This  will  offset  in  part  the  probable  smaller  marketings  of  fed 
western  lambs  and  California  lambs. 

In  view  of  the  expected  decrease  in  marketings  of  lambs  and  the 
prospective  continued  improvement  in  the  di^mand  for  dressed  lamb,   prices  for 
lambs  are  likely  to  advance  somewhat  during  the  remainder  of  the  fed  lamb 
marketing  season  (up  to  May  1,  I937), 


SLS-2 


-  5  - 


THE  WOOL  SITUATION  l/ 

Because  of  the  limited  supplies  of  domestic  wool  now  on  hand  and 
the  relatively  strong  m.arket  aoroad,  prices  of  spot  wools  in  the  domestic 
market  are  expected  to  remain  near  present  levels  for  the  next  few  months. 

Supplies  of  wool  in  foreign  countries  probatly  will  continue 
relatively  sma,ll  at  least  until  the  Southern  Hemisphere  clip  becomes  avail- 
able in  the  early  fall.    Demand  conditions  for  wool  abroad  also  are  expected 
to  continue  favorable  in  the  next  6  months. 

prices  of  spot  domestic  wools  at  Boston  are  now  considered  to  be  at 
a  premium  over  prices  of  foreign  wools  and  over  prices  for  pre-shearing 
contracts  for  similar  wools  from  the  ner/  clip.    Although  some  readjustment 
in  these  price  relationships  probably  will  occur  when  the  new  domestic 
clip  becomes  availr^ble,  this  readjustm.ent  should  not  materially  affect 
prices  of  v?ool  received  by  producers. 

Stocks  of  appcorel  wool  held  by  dealers  and  manufacturers  in  the 
United  States  on  December  31  totaled  123,134,000  pounds,  scoured  be.sis. 
This  represents  an  increase  of  10  percent        compared  with  a  year  earlier. 
The  increase  was  entirely  in  stocks  of  foreign  wool,  since  stocks  of 
domestic  wool  reported  on  December  31  were  10  percent  smaller  than  a  year 
earlier. 

Consumption  of  apparel  v/ool  by  United  States  mills  showed  a  further 
sharp  increase  in  December  v;hich  was  contrary  to  the  usual  trend  for  that 
month.    After  adjustment , for  usual  seasonal  changes,  the  rate  of  consumption 
in  December  was  the  highest  reported  for  any  month  since  January  1920. 
Consumption  for  the  reporting  year  1936  was  only  8.4  percent  smaller  than 
the  unusually  high  consumption  in  1935.    Mill  activity  is  expected  to  continue 
at  a  relatively  high  level  for  the  next  few  months. 


1/  Summary  trk:en  from  Pebruarj  issue  of  Tne  Wool  Situation,  a  monthly  report 
of  the  Bureau  of  Agricultural  Economics. 
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Table  1.-  Slaughter  ar.d  niarket  supplies  of  sheep  and  laiats,  1936  with  com- 
parisons, December  1936,  and  January  1937  with  com.parisons 


0 


Year 

:  r.Icnth 

Item 

;  Unit 

.Average 
■1924-3? 

1935 

1936 

:  Jan, 

: average, 
19g4-53 

.  Jan. 

;i936 

'Dec. 

1936 

*  Jan. 

,1937 

Inspected  slaughter :l/ 

i 

Sheep  and  lambs   

Thcus . 

14,737 

17,644 

17,216 

1,219 

1,540 

1,573 

1,700 

Receipts  at  7 

3/15 , 241 

12,312 

11,8923/1,188 

944 

796 

1,006 

Year  : 

I^iCnth  g 

'Average , 
'1924-35  ; 

1935 

:  1936  : 

Dec, 

average , 
1924-33 

'Dec. 

•1935  ■ 

ITo  V. 

1936 

Dec . 

1936 

Inspected  slaughter: 

Laitibs  and  yearlings  ; 

13,678 

16,40^' 

1,242 

1,401 

1,447 

Percentage  of  total 

she  ep  and  lamb  s . . . : 

Percent • 

92.81 

92.95 

90.89 

92.93 

90.73 

90.75 

91.99 

Sheep 

Thous . : 

1,059 

1 , 244 

1     RAO  PR 

127 

143 

126 

Percentage  of  total 

sheep  and  lambs...: 

Percent: 

7.19 

7.05 

9.11 

7.07 

9.27 

9.25 

8,01 

Pounds: 
tf 

81 
39 

84 
40 

85  84 
40  40 

87 
40 

85 

88 

Average  dressed  weight. : 

40 

Total  dressed  weight . . . : 

r.'iil.lbs: 

569 

701 

680  47 

55 

61 

65 

Iffi 


1/    Bureau  of  Animal  Industry. 

2/  Chicago,  Kansas  City,  Omaha,  Denver,  St.  Joseph,  Sioux  City,  and  St.  Paul. 
3/    Average  1929-33. 
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Ta^ble  2,-  Price  per  100  pounds  of  sheep  and  lanbs,  "by  nonths,  Fove.-n'ber- Jan-uary, 

1934-35  to  1936-37 


Classification 

193-^1-35  : 

1935-36  : 

1;? 

llcv.  \ 

Jan.  \ 

Nov.  ] 

Jan. 

Bgc.  \ 

Dec.  \ 

 • 

t ;  V  , 

3-c.  ; 

Dol-  : 

Dol-  ; 

Dol-  ; 

Dol-  : 

Dol-  : 

Dol-  : 

Dol-  : 

Dol- 

lars  ; 

lars  < 

lars  ; 

lars  : 

lars  : 

l-^.rs  : 

lars  : 

Ipts  ; 

Irrs 

LnnlD  s ,  Oh  i  c  ago :  • 

Good  n'TLci  choT  CP     .  ' 

6.  51; 

7.59 ; 

8.81  . 

10.30  ; 

10. ?2; 

10.48: 

3,87  : 

10. 2G 

5.7S 

6.57; 

7.52  : 

8.87  : 

9 ,  t^o 

ri .  32 : 

7  15; 

7, 2' 5  : 

8,  6i 

&0  0d    r5Tld    fihOT  OP    «  •  ! 

2.09! 

2.70: 

4.10  : 

4.71  ; 

4.  75: 

4.  82 ; 

3.  78 : 

4.10-  : 

5.2': 

X.70: 

2. 17: 

3.41  ; 

3»  ^2  ! 

4.02: 

3.90: 

?.  46* 

2.78  : 

3.8f 

^      W  >wL     C^ll^     '^i.lKJ  J.  \^           •   •   •  • 

5. 16; 

5.32: 

7.22  : 

9.00  : 

9.  76; 

9.59; 

7, 05: 

7.11-  : 

6,  7t 

AvPTT-^p.  "ori  CP  nriT  d  "bv 

Shee'o  anri  lrin"h=i  .  »  . 

6. 10; 

7.05: 

8.54  . 

8.85  ; 

9.  37: 

9.55. 

7.92 

8. 19 

"by  famersJ 

Sheep  

2.55. 

2.66: 

3.30 

3.89 

4.21 

4.54 

3.58 

3.35 

4.2' 

:  4.84 

5,01  ■ 

6.21 

7.  57 

5. 15 

8.25 

7.23 

7,  26 

7.  92 

Lanl),  lTe\7  York: 

ViTholesale, carcass  \] 

Choice   

:  13.31 

15.28 

19. 10 

13.22 

19. 94, 

18.98 

:  15.95 

.14.20 

:lo,0<- 

Good  

:  12.52 

I  14.34 

17.98 

:17.46 

.  19.02 

!  18.00 

15.05 

13.27 

15,  or 

Medi-on  

:  11.82 

:  13.49 

:16.98 

:16.47 

:  17. J4 

•  16.97 

.  14.21 

12.20 

:  14.  ir. 

Retail,  corrpositG 

price 

Good   

:  19.58 

:  20.54 

24.35 

:24.49 

:  25. '^3 

:  25.43 

:  23.95 

:23.07 

:23.8f 

Pulled  v^ools,  3oc!-on  2/ 

Choice  M   

:  76.5 

:  75.2 

:74.0 

:91.5 

:  91.5 

:  95.2 

:  39.4 

:107.6 

;118.i 

Choice  White  13  

:  56.5 

:  57.0 

;57.0 

:78.1 

:  78.5 

80.  3 

:  83.1 

:  95.1 

:  104. : 

Sheep  pelts,  packers' 

shearlings,  No.  1, 

each  Zj   

:  .525 

:  .494 

:  .710 

:  1.130 

:  1.107 

:  1.019 

:  1.315 

:1.46. 

1/  Thirty~eirht  pounds  down, 

2j  Cents  per  pound,  scoured  liasis. 

Zj  Bureau  of  La'oor  Statistics. 
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Table  3.-    Price  per  100  pounds  of  good  and  choice  lambs  at  Chicago, 
and  slaughter  of  sheep  and  lambs  under  Federal  inspection, 
by  months,  average  1924-33 »  annual  1935-37 


Average  price 


Slaughter  of  shoep  and  lambs  2/ 


1937 


Month 

: Average 

:'  1936 

: Average 

19^6 

: 1924-33 

:  1935 

19^7 

;     ■'-7  J  1 

:  1924-33 

1 , 000 

1,000 

1 ,000 

;Dollars 

Dollars  Dollars 

Dollars 

head 

head 

head 

Jan.  ; 

12.11 

8.31 

10.48 

10.29 

1,219 

1,345 

1,540 

Feb. 

:  12.17  • 

8.54 

10.00 

1 , 086 

1,137 

1,314 

Mar. 

12.49 

8.17 

9.90 

•  1,159 

1,374 

1,374 

Apr, 

.  12.44 

8.11 

10.98 

1,165 

1,483 

1,267 

May 

11.68 

7.60 

10.26 

1,192 

1,564 

1,213 

June 

12.68 

3/8.56 

3/11, 4f[ 

1,216 

1,421 

1,309 

July  : 

11.71 

7.96 

9.94 

1,219 

1,546 

1,352 

Aug. 

:  11.27 

8.68 

9.53 

1,297 

1,665 

1,395 

Sept.  ; 

10.98 

9.34 

9.38 

1,380 

1,549 

1,593 

Oct .  : 

10.72 

9.23 

8.68 

1,417 

1,764 

1,742 

Nov. 

10.81 

10.30 

8.90 

1,184 

1,407 

1,544 

Dec.  : 

11.11 

10,92 

8.87 

1,202 

1,369 

1,573 

Average . . 

8.85 

9.86 

Total .... 

17,644 

17,216 

1,  000 

head 

1,700 


1/  January  I924  -  June  1930,  84  pounds  down;      July  1930  -  December  1935, 
90  pounds  down;      January  I936  to  date,   lambs,  no  weight  specified. 
Beginning  January  1933,  quotations  based  on  owes  and  v/ethers, 

2/  Compiled  from  records  of  the  Bureau  of  Animal  Industry. 
^  Average  price  of  spring  lambs. 


Sheep  and  lambs:  price  at  Chicago  and  federally  inspected 
Slaughter.  AVERAGE  1924— 33, and  1936  to  Date 


THOUSANDS 


JAN. 


MAR. 


MAY 


JULY 


SEPT. 


NOV, 


*JAN.  192^- JUNE  1930.  8'f  POUNDS  DOWN;  JULY  1930  TO  OA  TE,  90  POUNDS  DOWN 

U  S  DEPARTMENT  OF  AGRICULTURE  NEG.  2IS7I  BUREAU  OF  AGRICULTURAL  ECONOMICS 
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